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2007 Results - Highlights

Successful admission to AIM raising US$250 million (before issue costs) on
9 May 2007

Audited NAV as at 31 December 2007 of $0.95 (after deducting upfront costs relating to the 
admission of approximately $0.04 per share)

Approximately 80% of the capital raised invested, predominantly in publicly listed securities

First private equity investment in Kazakhstan made in October 2007
– DTV, the Almaty-based cable TV operator

Well positioned to take advantage of the improving environment for private equity opportunities 

Maiden results since admission for the period ended 31 December 2007
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Company Performance

Performance (less admission costs of approx. $0.04 per share) since inception to 31 December 2007 was 
flat

Over same period, MSCI World index +0.63%, and KASE index -1.05%

Monthly Net Asset Value (NAV)

NAV NAV 1 Month 
performance

Tau
share price

31 May 2007 $0.95 -4.53%*

1.19%

-3.25%

-2.06%

2.24%

6.08%

-5.15%

2.45%

$1.06

30 June 2007 $0.97 $1.07

31 July 2007 $0.93 $1.08

31 August 2007 $0.92 $1.05

30 September 2007 $0.94 $0.99

31 October 2007 $0.99 $0.98

30 November 2007 $0.94 $0.97

31 December 2007 $0.96** $0.96

*Admission date: 9 May 2007 at $1.00 ($0.96 after launch costs)
**Audited NAV of the Company as at 31 December 2007 was $0.95. Refer to notes to financial statements.
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Heavy positions in  Oil & Gas, and Gold Mining stocks

Underweight banks
– 70% of KASE is made up of banking stocks, which came under pressure in the latter half of 2007

– Sovereign rating cut by credit rating agencies in October 2007

*This structure illustrates why KASE is an unrepresentative benchmark

Sector Tau Capital KASE*

Financials 17.6% 70.6%

Telecommunications 4.5% 13.2%

Oil & Gas 26.3% 16.2%

Metals & Resources 31.4% -

Paper & Related Products 3.5% -

Stock Sector % of net 
assets

KazMunaiGas Oil exploration 12.2%

Centerra Gold Gold mining 7.2%

BMB Munai Oil exploration 6.5%

Uranium One Non-Ferrous Metals 6.2%

Dragon Oil Oil exploration 5.8%

5 largest holdingsSector breakdown

Portfolio (as at 31 December 2007)
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Update – 1st quarter 2008

NAV NAV 1 Month 
performance Tau share price

31 January 2008 $0.99 3.12%

2.37%

-4.04%

29 February 2008 $1.02

$0.95

$0.95

31 March 2008 $0.98 $0.95

Portfolio protection in place

Q1 2008: 
– Tau Capital 1.3%
– MSCI index -9.0%
– KASE index -2.0%
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Outlook

Effects of liquidity squeeze in Kazakhstan

Interest rates
– Interest rates charged on loans to local private businesses increased from 10-12% in 

the first half of 2007 to 15-20% in the fourth quarter of the year, and are now still well 
above KAZ -3M prime

– KAZ -3M prime : May 07 6% : Dec 07 above 12% : Mar 08 9%

– Private equity opportunities expected to rise as prices fall further

– Actively pursuing opportunities in telecom, media and natural resources sectors 
primarily in Kazakhstan, and potential in Uzbekistan and the Kyrgyz Republic

Exchange Rate
– Informal Commitment 120 KZT: US$ backed by $41bn of reserves
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Disclaimer

Important Notice

The contents of this presentation has been approved and issued by Spencer House Capital Management LLP for information purposes only. It does not constitute an offer or solicitation to any person in any jurisdiction to purchase or sell any 
investment.  No information in this document should be construed as providing financial, investment or other professional advice. The information in this document is for the sole use of the intended recipients and may not be copied, published or 
otherwise distributed. 

Tau Capital plc (the “Fund”) is a mutual fund listed on the AIM exchange in London. The information below is for general guidance only and further information will be available in the Prospectus.  The taxation implications of investing in the Fund will 
depend on individual financial circumstances and the investor’s country of residence.  Application to invest in the Funds must only be made on the basis of the Prospectus and subscription documentation. 

United Kingdom: The Fund is not a recognised collective investment scheme for the purposes of the Financial Services and Markets Act 2000 (“FSMA”).  The promotion of the Fund and the distribution of the Prospectus is accordingly restricted by law.  
The Prospectus may only be issued to persons who are authorised under FSMA or to persons who are of a kind to whom the Fund may be promoted by an authorised person by virtue of Section 238(5) of FSMA and Annex 5 to Chapter 3 of the Financial 
Services Authority’s Conduct of Business Sourcebook (“Annex 5”).  When viewing this presentation you confirm that you are a person falling within the eligible categories of permitted investors as listed in Annex 5.  Many of the protections provided by 
the United Kingdom’s regulatory regime will not apply to investors in the Fund, including access to the Financial Ombudsman Service and the Financial Services Compensation Scheme.

United States: The shares of the Fund (the “Shares”) have not been and will not be registered under the Securities Act 1933 of the United States (as amended) (the “1933 Act”), or the securities laws of any of the States of the United States.  The 
Shares may not be offered, sold or delivered directly or indirectly in the United States or to or for the account or benefit of any "US Person" as defined in Regulation S under the 1933 Act except pursuant to an exemption from, or in a transaction not 
subject to, the registration requirements of the 1933 Act and any applicable State laws.  The Funds have not been and will not be registered under the United States Investment Company Act of 1940 (as amended) (the “1940 Act”) since Shares will only 
be sold to United States persons who are “qualified purchasers”, as defined in the 1940 Act.  There has not been and will not be any public offering of the Shares in the United States.

Investment Risks

Investment in the Fund carries substantial risks and persons considering investing in the Fund should read the risk disclosures in the Prospectus.  Investment results may vary substantially over time and there can be no assurance that the investment 
objectives of the Fund will be achieved.  The Fund is intended for experienced investors who are able to understand and accept the risks involved.  The Fund is not intended to provide a complete investment programme for any investor.  The value of all 
investments and the income derived therefore can decrease as well as increase.  This may be due, in part, to exchange rate fluctuations in investments that have an exposure to currencies other than the base currency of the Fund.  Past performance is 
no guide to or guarantee of future performance.  The value of commodity and derivative investments such as options and futures can be extremely volatile.  The Fund may invest in higher risk securities of distressed companies, illiquid securities and 
non - publicly traded securities.

Fees

The Fund carries with it a management and performance fee and investors should refer to the prospectus in respect of fees charged. The Investment Managers receive from Tau Capital plc a 2% annual management fee, together with a performance fee 
of 20%.

Limitation of Liability and Indemnity

Spencer House Capital Management LLP does not warrant the accuracy, adequacy or completeness of the information and data contained herein and expressly disclaims liability for errors or omissions in this information and data.  No warranty of any 
kind, implied, expressed or statutory, is given in conjunction with the information and data. Spencer House Capital Management LLP accepts no liability for any loss or damage arising out of the use or misuse of or reliance on the information provided 
including, without limitation, any loss of profits or any other damage, direct or consequential.  In accessing or using the information contained herein you agree to indemnify and hold harmless Spencer House Capital Management LLP and its partners 
and employees from and against any and all liabilities, claims, damages, losses or expenses, including legal fees and expenses, arising out of your access to or use of the information in this presentation, save to the extent that such losses may not be 
legally excluded.

Copyright and Other Rights

Except where explicitly stated the copyright, trademarks and all similar rights of this presentation and the contents, including all information, graphics, code, text and design, are owned by Spencer House Capital Management LLP .  

The contents of this presentation may be changed after issue at any time without notice.

Spencer House Capital Management LLP, whose registered address is 32 - 33 St. James's Place, London SW1A 1NR, is authorised and regulated by the Financial Services Authority. 
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